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STATE AUDITOR ROB SAND WARNS OF DEEPENING BUDGET CRISIS RESULTING FROM IRRESPONSIBLE
FISCAL MANAGEMENT, AND A PROJECTED $1 BILLION DEFICIT THIS YEAR

 

                                                                                                                        FOR IMMEDIATE RELEASE

 

Des Moines, IA – State Auditor Rob Sand today issued another stark warning about Iowa’s deepening
budget crisis based on the latest revenue memo from the non-partisan Legislative Services Agency.

 

“I warned of a fiscal time bomb back in May, and now we are seeing it detonate before our very eyes,” said
Sand.  “The decline in state revenues is even worse than anticipated, raising serious concerns about
funding for services that Iowa’s families and communities depend on.”

 

According to a report released by the non-partisan Legislative Services Agency, state revenues for fiscal
year (FY) 25 dropped by $816.6 million, or 8.4 percent, compared to FY24.  This decline is nearly $200
million more than the Revenue Estimating Conference projected in March and likely means that the General
Fund took in less money than the estimated $8.94 billion spent last year. This would be Iowa’s first yearly
budget deficit since 2017.

 

Even more alarming, the report notes that as of September 30th, total net receipts for FY26 are currently
down 14.9 percent compared to the same time last year. If this trend continues, this will push the deficit for
this fiscal year to well over $1 billion.

 

Another economic warning sign: Iowa’s share of the country's nonfarm employment has decreased for the
last 53 months and is currently at its lowest level in recorded history.

 

“It isn’t happenstance that created this crisis,” said Sand. “State leaders and their irresponsible budgeting
practices, which I warned about, inflicted this pain on Iowans by relying on one-time funds from the federal
government for ongoing obligations, increasing spending on Education Savings Accounts with no oversight,
and intentionally cutting revenue to the state. It’s time to hold their feet to the fire for lighting the fuse on this
fiscal time bomb.”

 

 

Please contact me with any questions or to schedule an interview with Auditor Sand.

 

Sonya Heitshusen
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